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General Funds Receipts Performance versus Fiscal Year 2003 
 
Appendix I shows the revenue performance for the first quarter of fiscal year 2004 as compared 
to those collected in the first quarter of fiscal year 2003.  Total state and federal revenues totaled 
$5,660 million.   

• Individual income tax gross collections were up 1.2 percent from the first quarter of fiscal 
year 2003.  Net income tax revenues deposited into the general funds were down $70 
million from the first quarter of fiscal year 2003 due to increased deposits into the 
Income Tax Refund Fund in fiscal year 2004.     

FY03 FY04 Change
OPERATIONS
General Funds Revenues  $        5,042  $        5,660  $        618 
General Funds Appropriated Expenditures*  $      (5,977)  $      (6,324)  *  $       (347)
Net Operating Transfers (Including Budget Stabilization Fund)  $           253  $           666  $        413 
Cash Basis Operating Surplus/(Deficit)  $         (682)  $               2  $        684 

CASH

Beginning of Fiscal Year General Funds Cash Balance (7/1)  $           256  $           317  $          61 

General Funds Cash Balance (9/30)  $           274  $           319  $          45 
Budget Stabilization Fund Cash Balance (9/30)  $               -  $               -  $             - 
Total Cash Balance (9/30)  $           274  $           319  $          45 

*FY 04 Expenditure increases reflect accelerated Medicaid expenditures of $423 million as part of the budgeted plan 
to reduce the Medicaid payment cycle.



• Inheritance tax collections were $34 million less than the same quarter last year due to 
the continued phase out of the state credit against federal estate taxes.  Legislation 
decoupling the state from the federal tax was enacted in Spring 2003, but the effects of 
that change are not expected to appear in revenue collections until later in fiscal year 
2004.  

 
Federal revenues totaled $1,653 million, an increase of $657 million from the prior fiscal year.  
This increase was due to the August receipt of $211 million for Illinois’ first installment of the 
flexible spending grants under the one-time federal fiscal relief package for states, and 
accelerating Medicaid payments to manage and reduce the medical provider payment backlog.  
The State is also taking advantage of a higher rate of reimbursement for FY 2004 from the 
federal government for those payments.  In the first quarter, the State received $54.5 million in 
federal aid due to a higher rate of reimbursement on payments the State had previously paid in 
the fourth quarter of fiscal year 2003 and an additional $58.9 million in federal aid on Medicaid 
payments in the first quarter of the fiscal year.    
 
Transfers in from other state funds, excluding reimbursements from the Pension Contribution 
Fund, were $116 million less than in the first quarter of fiscal year 2003.  Several one-time fund 
transfers occurred during the first quarter of fiscal year 2003.  Scheduled transfers from the 
Pension Contribution Fund reimbursement escrow totaled $521 million.  Transfers in from the 
Budget Stabilization Fund for cash flow purposes totaled $226 million, but will be repaid by the 
end of the fiscal year. 
  
General Funds Disbursements 
 
As further detailed in Appendix II, disbursements were $6,793 million, up by $339 million over 
the previous year’s level of expenditure.   
 
Expenditures by the Department of Public Aid were purposely accelerated by $423 million in the 
first quarter in order to improve the State’s Medicaid payment cycle and take advantage of the 
increased federal reimbursement rate.  Working closely with the Comptroller’s office, the 
Medicaid payment cycle was brought down from 58.2 days at the end of the fourth quarter of 
fiscal year 2003 to 21.3 days at the end of September.   
 
Expenditures on contributions to the Teachers Retirement System and State Board of Education 
were also at a higher level in the first quarter of fiscal year 2004 as had been budgeted.  
Disbursements were down in most other categories.  Spending from the general funds on 
operational costs was down $161 million, or 9.0 percent, from the first quarter of fiscal year 
2003. 



 

 
 
 
 
 



 
 
 
 

 
 
 
 
 


